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of data-collection time, there is significant limitation to the richness of the data in 
the study, which consequently compromises the depth of the analysis in some 
places. For example, as discussed above, there is a lack of attention given to the 
invisibility of Hui students as both a mechanism of power operation for 
mainstream teachers and institutions, and a strategy of self-positioning for the 
minority students and parents. In other words, the seemingly compliant perceptions 
and acceptance by the minority participants of the dominance of the hegemonic 
mainstream culture and the assimilative schooling process may at the same time 
represent the active social agency of the same group. The book also falls short in 
discussing gender issues that could be highly relevant to the research, given the 
contrast between the two male mainstream teachers and the two female Hui 
students. In addition, a lack of data from the father of one of the two student 
participants, Lingling, who was half Hui and half Han, might significantly limit the 
understanding of Lingling’s education as an ethnic Hui student. Further, while the 
family backgrounds of the two student participants appear quite distinct, with one 
girl’s parents working at the bottom of the labor market and the other girl from a 
middle-class background, the book fails to address social diversity within both the 
minority group and the mainstream Han group. 
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For those who are interested in and wish to get familiar with the Chinese student 
financing system before 2007, Default in the Student Loans, may be considered a 
valuable contribution. The authors have assembled a selection of their past 
research that are intellectually ambitious yet accessible to a broad readership. 
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The chapters present theoretical and empirical discussions that transcend regional 
and disciplinary boundaries while remaining connected to diverse local and 
institutional settings. 

Default in the Student Loans brings together subjects and issues facing the 
college student loan system in China as they manifested themselves in the early 
21st century. The book is organized into four main sections: 1) research design 
and empirical analysis concerning student loan defaults, 2) a discussion of 
college graduates’ earnings and their debt burden, 3) an exploration of the student 
loan default mechanism, and 4) recommendations for student loan risk 
prevention. 

The first three chapters make up the core empirical analysis of the book. The 
first chapter provides the necessary background on the student loan default issue 
and reviews existing international and domestic literature with regard to core 
predictors of loan default. Based on a large scale national survey, Chapter 2 
constructs a logistic model to identify the major loan default determinants. In 
Chapter 3, the authors use mixed research methods to explore the core predictors 
of loan default from the perspectives of students, faculty and staff, higher 
education institutions, banks, and the general public. Chapter 4 focuses on 
forecasting college graduates’ earnings and their debt burdens. The authors 
conduct an in-depth analysis of the salary of college graduates by industry and 
region and their basic expenditures, in order to calculate individuals’ disposable 
income for loan repayment. This chapter concludes that there is a positive 
relationship between the loan default rate and the amount of debt. Chapter 5 
provides a fresh look at loan defaults from a psychological perspective. It 
introduces the Planned Behavior model from the organizational behavior 
literature and applies it to the investigation of student loan defaults. In addition to 
constructing a grand theory for student loan repayment choice, this chapter 
analyzes student interviews using this framework. The last two chapters bring the 
book to a conclusion by summarizing its main findings and offering several 
practicable policy recommendations. 

Most notably, the book extends into interesting areas of study into student 
financing that seldom gets much visibility in research. Student loan default issues 
captured much attention in the early 2000s when some Chinese commercial 
banks decided to discontinue their student loan programs due to a high default 
rate. Ever since then, the research team led by Prof. Shen Hong, the coauthor of 
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this book, conducted a series of studies on student loan program design1, burden2, 
repayment3 and default4. This book integrates these studies and provides a 
holistic view on the student loan default issue. Its conclusions and 
recommendations are highly relevant for policy making and policy adjustments 
in the arena of student financing.  

A limitation of this collection is the lack of an overarching conceptual 
framework. Although the authors make use of planned behavior theory in 
Chapter 5 to explain students’ loan repayment choice, the empirical analyses in 
Chapters 2, 3, and 4 are not based on this model. Thus, the book seems 
uncoordinated and unbalanced to some extent. In addition, the major analytic 
methodology of this book is somewhat outdated. Recent discussions of student 
financial aid issues introduce many cutting edge econometric methods, such as 
difference-in-difference analysis and random assignment5, which can provide 
causal interpretation rather than the kinds of correlation statement presented in 
this book. Finally and most importantly, the book has the potential to address the 
bigger issue of inequality in the Chinese higher education system, but fails to do 
so. Further consideration of how inequality affects specific groups (such as 
students of different gender, from different socioeconomic backgrounds, from 
institutions at various selectivity levels) would provide alternative perspectives 
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for addressing the problem of access and equity in the student financing system. 
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Explaining intra-provincial disparity in compulsory educational expenditure, as 
discussed in Lin Tingjin’s book, has attracted recent much attention in recent 
years, since some evidence has shown that intra-provincial disparity is more 
significant than inter-provincial disparity. Distinct from others who have 
explained disparities in educational expenditures mainly from an economic 
perspective, attributing them to unbalanced economic development and a 
decentralized finance system, the author of this book has developed a framework 
from the political perspective, following a political elite and institutional 
approach, to explain the widened disparity in compulsory educational 
expenditure. The assumption and analytic logic for Lin’s study is that provincial 
leaders are responsible for reducing or widening intra-provincial disparity in 
educational spending. If we can examine the incentives and values of provincial 
leaders, intra-provincial disparity can be explained. With a full description of the 
personnel rules that shape the incentives of provincial leaders, Lin has 
established a model with three groups of explanatory variables, namely personnel 
rules, provincial fiscal dependency on the center, and the personal value of 
leaders, to explain intra-provincial inequality in compulsory educational 
expenditure. 

Using an institutional approach to understand the effects of personnel rules, 
Lin finds that the pace of promotion, measured by how fast a leader is promoted 
to a given hierarchical level, equaling to “the length of service” when a leader 
attains the highest provincial level, and the retirement rule measured by the 




