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BOOK REVIEW 

Hong Yinxing, Zheng Jianghuai et al. 洪银兴, 郑江淮等. Chuangxin Qudong 
Chanye Maixiang Quanqiu Jiazhilian Zhonggaoduan 创新驱动产业迈向全球价
值链中高端 (Innovation Drives Industries Up to the Medium- High End of the 
Global Value Chain). Beijing: Higher Education Press, 2020, 409pp., ¥72 
(softcover), ISBN 9787040534306. 

An important aspect in the study of international division of labor, the global 
value chain has emerged as one of the essential mechanisms of open 
development in China’s economy during the past two decades, gradually 
becoming a buzzword in economics and economic circles in recent years. Given 
the China-US trade conflict that broke out in 2018, the US crackdown on ZTE’s 
and Huawei’s supply chains, and the impact of the COVID-19 pandemic on 
global supply chains in 2020, China’s ascent to the medium-high end of the 
global value chain has become an urgent development task. Simultaneously, 
reconstructing the global value chain with China as the main component has 
become a critical issue for theoretical and practical departments again. A new 
perspective is needed in the research on the global value chain to raise the status 
of this topic in economic development theory and policy. 

Supported by the National Social Science Major Project titled “Research of the 
Global Value Chain Development and Changes and China’s Innovation-Driven 
Development Strategy,” Innovation Drives Industries Up to the Medium-High 
End of the Global Value Chain, studies the development trend of the global value 
chain against the new background of economic globalization. This book explores 
the direction and path of Chinese industries as they move towards the medium-high 
end of the global value chain, highlighting research and innovation (including 
technological and industrial innovation, and business model innovation) as the 
driving forces of this move. It provides theoretical support and a decision-making 
basis for the Chinese industries’ current and future ascent driven by innovation, 
thereby serving as an important theoretical and practical guide. 

The characteristics and innovations of the book are expressed through the 
following aspects: 

The combination of the development stage of China’s innovative economy and 
the development trend of a global value chain with Chinese characteristics has 
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resulted in the research idea of examining the role of innovation in driving 
Chinese industries to the medium-high end in the global value chain. The 
research idea aims to utilize original technological achievements in indigenous 
innovation to promote industrial innovation, thereby mastering and replacing the 
research and development (R&D) of high value-added core and key technologies 
of foreign countries. Development in strategic emerging industries and the 
growth of a global value chain with Chinese characteristics signify the entry of 
an industry into the medium-high end. Oriented towards this theme, the book 
focuses on the division of labor between China and the rest of the world in the 
global value chain, and states that China has applied division of labor in its huge 
domestic market along with intermediate product innovation to replace 
intermediate products from developed countries continuously, creating a 
tremendous global cycle with domestic industrial innovation. 

In terms of research content, the major theoretical achievements and policy 
recommendations stated in the book include the following aspects: 

(1) Conversion of old and new drivers in the global value chain should be 
realized. Earlier, China relied mainly on the comparative advantage of resource 
endowment, including low-cost labor and land resources, to participate in the low 
end of the global value chain. Currently, these factors are no longer advantageous, 
making it challenging for China to join the low end, leading to the decline of 
these drivers. Cultivating new drivers along the global value chain depends on 
technology and business model innovation that enable companies to ascend to 
the medium-high end, on accessing R&D links to master core and key 
technologies, and marketing links to master market channels. 

(2) Currently, under the new economic conditions, the drivers of the global 
value chain are changing. The book discovers new drivers based on the ascent of 
Chinese companies to the medium-high end of the global value chain. First, even 
though Chinese companies are in the intermediate R&D link between the low 
end and high end, rather than in the low-end R&D link, mastery of key 
technologies can create higher value addition and help Chinese companies to 
become drivers of the global value chain. Second, after China became the second 
largest economy in the world, the Chinese market ranked among the largest in 
the world in scale. Moreover, in the context of “Internet+,” the drivers of the 
global value chain include not only monopolistic purchasers such as Walmart, but 
the companies that rely on the huge cross-border e-commerce business may also 
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become drivers. 
(3) Considering that most Chinese companies remain at the low end of the 

global value chain, rising to the medium-high end requires an edge in innovative 
technologies and innovation in other areas. Particularly, even the processing and 
manufacturing links at the low end of the value chain can enter the medium-high 
end with business models led by innovation. Faced with the inability to identify 
the low end, low-end links may seek breakthroughs. A great developing country 
like China can always accommodate such low-end links, indicating that the 
transfer of low-end links along the global value chain, from developed regions to 
underdeveloped regions that lack projects, remains the key to regional 
coordination. 

(4) A critical path for rising to the medium-high end of the global value chain 
involves basic research on core technologies in innovative industries. There are 
three practical ways. The first way is technology transfer, whereby technological 
innovation achievements are introduced into companies in the form of 
technology transactions, subject to the condition that technological and industrial 
innovation would be carried out in a separate time and space. The second way is 
the mechanism of industry-university-research collaborative innovation, whereby 
new technologies created through the collaboration between scientists and 
entrepreneurs are transferred in the enterprise sector directly. The third way is 
technological entrepreneurship, whereby scientific and technological personnel 
start businesses directly, using innovation achievements. 

This research adopts both theoretical narrative and mathematical analysis 
methods, combining standardized analysis and empirical analysis methods. Thus, 
it provides theoretical reasoning and practical evidence. It enriches China’s 
research on the ascent on the global value chain. Judging from its theoretical and 
practical value, the book will have a positive impact on the transformation and 
upgrade of China’s status in the international division of labor as a way to 
achieve high-quality economic development in technological and economic 
competition. Additionally, for experts, scholars and policy makers engaged in 
research on innovation and international division of labor, and especially for 
those in the field of the global value chain, this book could serve as a reference.  

 
Taiyan Huang 

Minzu University of China 
E-mail: taiyanh@sina.com 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 600
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 600
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


